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Larry M. Hayes
Secretary

MEMORANDUM
TO: KEDFA Members
FROM: Katie Smith, Executive Directo 6

Office of Financial Services
DATE: May 20, 2015

SUBJECT: KEDFA Board Meeting

The Kentucky Economic Development Finance Authority’s next regular board meeting is
scheduled for Thursday, May, 28, 2015 at the Cabinet for Economic Development, Old
Capitol Annex, 300 West Broadway in Frankfort. The meeting will convene at 10:00
a.m. (EDT) in the Board of Directors Conference Room.

if you have any questions, please feel free to contact our office at any time.
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KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Old Capitol Annex
Board of Directors Conference Room
300 West Broadway
Frankfort, Kentucky

AGENDA
May 28, 2015

Call to Order
Notification of Press
Roll Call

Approval of Minutes
1. Approval of Minutes from April 30, 2015

Reports

2. Approved / Undisbursed Loan Report Don Goodin
3. Financial Statements and Monthly Monitoring Reports Meili Sun

KEDFA IRB (Preliminary) Sheri Fisher

4. Owensboro Health, Inc.
5. Next Generation Kentucky Information Highway

KREDA Project {Amendment) Bobby Aldridge
6. WITHDRAWN
KBI Projects (Amendment) Bobby Aldridge
7. MD2U Management, LLC Jefferson
8. U.S. Bank National Association Daviess
KEIA Projects (Extension) Bobby Aldridge
9. Michter's Distillery, LLC Jefferson

Riverfront Hotel Associates Daviess

Nelson Brothers Lewis

Teletech Services Corporation Christian

Johnson Controls Battery Group Boone

Rut’ N Strut Distillery LLC Shelby



KEIA Projects (Final)

10.
11.
12.

13.
14.
15.
16.
17.
18.
18.
20.
21.
22.

23.

Four Roses Distillery LLC Bullitt Lindsey Ransdell / Michelle Elder
DHL Express (USA), Inc. Boone Megan Roe / Michelle Elder
Site-Safe Products, LLC Grayson Frank Tate / Sheri Fisher
KBI Projects (Preliminary) & KEIA Projects {Final)
Four Roses Distillery LLC Anderson Lindsey Ransdell / Sheri Fisher
Four Roses Distillery LLC Anderson
WITHDRAWN
WITHDRAWN
Superior Composites Co., LLC Lewis Marlene Duffy / Sheri Fisher
Superior Composites Co., LLC __Lewis
Rabbit Hole Spirits, LLC Jefferson Derek Schaefer / Michelie Elder
Rabbit Hole Spirits, LLC Jefferson
Hydro-Gear Limited Partnership Caldwell Corky Peek / Sheri Fisher
Hydro-Gear Limited Partnership _ Caldwell
KBI Projects (Extension) Michelle Elder
RxC Acquisition Company dba RxCrossroads  Jefferson
Angel's Share Brands LLC Jefferson
Custom Resins, Inc. Henderson
HAHN Automation, Inc. Boone
Harry Gordon Steel Company Clark
Kindred Healthcare Operating, Inc. Jefferson
Omnicare, Inc. Barren
Valley Truck Equipment, LLC Daviess
White Clay Consulting, Inc. Jefferson

Xact Associates, LLC dba Xact Communications Fayette

KBI Projects (Preliminary)

24,
25.
26.
27.
28.
29.
30.
31.
32.
33.

Capture LLC dba Capture Higher Ed
Monoprice, Inc.

Collecto, Inc. dba EOS CCA
WITHDRAWN

Hercules Manufacturing Co.

Facilities Management Services, Inc.
Roller Die and Forming Company, Inc.
WITHDRAWN

Karbec LLC

Von Lehman & Company Inc.

Jefferson
Boone
Pulaski

Henderson
Jefferson
Franklin

Larue
Kenton

Lindsey Ransdell / Michelle Elder
Lindsey Ransdell / Michelle Elder
Joan Ward / Sheri Fisher

Frank Tate / Sheri Fisher
Anna Beth Bobbitt / Michelle Elder
Nick Grisanti / Michelle Elder

Mitch Ruscitti / Michelle Elder
Megan Roe / Michelle Eider



KBI Projects (Final) Sheri Fisher

34. Balluff, Inc. Kenton

35. Cardinal Aluminum Co. Jefferson

36. D.R.C. Industries, Inc. Carroll

37. Free-Flow Packaging Interational, Inc. Christian

38. WITHDRAWN

39. Groupon, Inc. Boone

40. U.S. Bank National Association Daviess

41. WITHDRAWN

KSBTC Tim Back

42. EOP Architects, PSC Fayette
Estes Public Relations, inc. Jefferson
Kentucky Cardiology, PLLC Fayette
Semper/Exeter Paper Company, L.L.C. Kenton
Shrout Tate Wilson Consulting Engineers, PLLC Fayette

Kentucky Angel Investment Act Program Kylee Palmer

43. Fiorini, Albert Edward Fayette ALKYMOS, Inc.
Carlon, Gerald J. Laurel First Care Holding, LLC
Topits, John R. Kenton Lolihops, LLC
Verst, Paul T. Kenton Lolihops, LLC
Anzalone, John Jefferson Lunacy Productions, LLC
Balbach, Anthony J. Fayette Omveria, LLC
Brown, Stephen L. Fayette Omveria, LLC
Fiorini, Albert Edward Fayette Omveria, LLC
Nicholas, Thomas L. Fayette Omveria, LLC
Toomey, Hal W. Simpson Popplr, Inc.
Boyd, James R. Fayetlte PowerTech Water, LLC
Goodnight, David L. Fayette PowerTech Water, LLC
Murry, Wesley E. Fayette PowerTech Water, LLC
Bingham, Ronald E. Fayette Scant Evidence LLC

Closed Session

44

Open Session

Adjournment






Approved Undisbursed List

Apr-15
KEDFA LOANS
Date Commitment
Applicant Form # County Approved Expires Amount Jobs
None
SMALL BUSINESS LOANS
Date Commitment
Applicant Form # County Approved Expires Amount Jobs
None
TOTAL COMMITMENTS 0

Page 1






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

STATEMENT OF NET POSITION
4/30/2015
ASSETS
BOND Small Bus. KEDFA 0cCl COMBINED
FUND A FUND Loan Pool 4130115 4130115 4{30/115
CASH & ACCOUNTS RECEIVABLE
Operating Account 235811.13 0.00 0.00 23581113 0.00 235,811.13
Cash 3,825,455.66 13,562,817.58 384,840.46 17,773,213.70 0.00 17.773,213.70
High Tech Construction Pool 0.00 0.00 0.00 0.00 137,500.00 137,500.00
High Tech Investment Peol 0.00 0.00 0.00 0.00 3,882,400 42 3.882,400.42
High Tech LGEDF Pool 0.00 0.00 0.00 0.00 4,043.88 4,043 88
Investment Account 0.00 0.00 0.00 0.00 0.00 0.00
Accounts Receivable 5,625.00 0.00 0.00 5,625.00 000 5,625.00
Intergovernment Receivable 0.00 0.00 0.00 0.00 1,380,370.00 1,360,370.00
Total Cash & Accounts Recelvable 4,066,891.79 13,562,917.58 384,840.46 18,014,649.83 5,404,314.30 23,418,964.13
ACCRUED INTEREST RECEIVASBLE
Loans 24,054.59 8,716.00 6.86 32,771.25 4,548.15 37,325.40
Investments 31.42 111.49 3.26 146.17 0.00 146.17
Total Accrued Interest Receivahle 24,086.01 8,827.49 9.92 32,923.42 4,548.15 37,471.57
NOTES RECE!VABLE
Loans Receivable 18,719,444.78 2,255,694.70 11,280.14 20,986,429.62 470,384.21 21,456,813.82
(Allowance for Doubtful Accounts) (1,149,183 61) (1,149,163.61)
Mortgage Control Account 0.00 0.00
Total Notes Recelvable 18,719,444.78 2,255,694.70 11,290.14 19,837,266.01 470,384.21 20,307,650.22
TOTAL ASSETS 22,810,422.58 15,827,439.77 396,140.52 37,884,839.26 5,879,246.66 43,764,085.92
LIABILITIES AND FUND BALANCE
ACCRUED SALARIES 3 COMPENSATED ABSENCES 270,252.96 0.00 270,252.96
ACCOUNTS PAYABLE 25.00 0.00 25.00
INTERGOVERNMENT PAYABLE 0.00
GRANTS PAYABLE 0.00 0.00 0.00
FUND BALANCE 38,610,648,99 7,969,062.00 | 46,779,710.99
CURRENT YEAR UNDIVIDED PROFITS {1,196,087.69) {2,089,815.34) {3.285.903.03)
TOTAL NET POSITION 37,884,839.26 5,879,246.66 | 43,764,085.92

NOTE: The Small Business Loan Pogl is presented separately anly for internal tracking purposes.



FY 2014-2018 FY 2013-2014
BOND Small Bus ocl YEARTO YEAR TO
FUND A FUND Loan Pool FUND DATE DATE
INCOME
Intarast IncomeafLoans 15,657.03 4,288.30 40.64 0.00 207,909.73 251,51017
Interest Income/ Investmants 3142 141.49 3.28 0.00 1,482.93 1,277.50
Lats Faes 0.00 0.00 0.02 0.00 0.02 75.00
Application Fesa 68,099.00 0.00 0.00 0.00 §53,937.25 J377,365.52
Migcsllanaous Income 66.64 0.00 0.00 0.00 466.54 244,53
Income 83,854.08 4,389.79 42.92 .00 763,798.47 630,472.72
EXPENSES
Salarles 9,738.66 800,957.42 858,292.00
Employee benefity 55,454.42 517,334.40 389.,817.48
Other Personnet Costs 0.00 €,464.94 0.00
Contracted Parsonal Services 14,318.15 132,358.99 118,944.98
Utllitles and Heating Fuels 0.00 0.00 0.00
Rentals 0.00 0.00 0.00
Maintenance and Repals 0.00 0.00 0.00
Postage and Related Services 119 7.18 0.00
Talecommunications 0.00 0.00 0.00
Computer Sanicas 0.00 0.00 0.00
Supplias 0.00 0.00 0.00
Miacellansous Services .00 0.00 30.00
Travel 0.00 2,282.73 3,235.77
Miscellanecus Commoditlea 100.00 478.50 913.20
Commodities Expanse 0.00 0.00 0.00
Bad Debt Expensa 0.00 0.00 0.00
Grant Disbursemant 0.00 0.00 0.00
Expanses — T88AT .00 [ 0.07 | T AE — 1302333
NET OPERATING INCOME (LOSS) - KEDFA 4,230.67 4,399.79 43,92 0.00 ({696,087.69) (740,760.71)
TRANSFERS « KEDFA
Qperating Transfer Qut - General Fund 0.00 0.00
Operating Transfer Out - BSSC 0.00 0.00
Cperating Transfer Qut - Secratary's Office 0.00 0.00
Qperating Transfer Out - New Buslnass 0.00 0.60
Trnsfer Due from Bonds (500,000.00) {500,000.00)
Grants Disbursed .00 0.00
Oparating Transfar In - Economic Dev 0.00 0.00
Unmealizad Galns/{Losses) on Investment 0.00 0.00
Reallzed Galna/{Losses) on Investmeant 0.00 0.00
Tranafers - KEDFA L (X 0.00 0.00] {S00,000.08) — (500,000.00)
NET INCOME - KEDFA 4,239.87 4,389.79 43.92 0.00 {1,196,087.89} (1,240,760.71)
NEW ECONOMY/INVESTMENT POOL:
Interest Income - Loans 414,15 4,836.10 8,512.36
Late Fees Loan 0.00 0.00 .00
Disbursements: Projects (1) (25,000.00) {1,619,018.37) 13,048.40
Repaymants received from Projects 0.00 37,500.00
Misc Income 0.00 318 0.28
Transfers:
Operating Transfer In - OCI 0.00 0.00 0.00
Transfar Dua from HB406 Bonds 0.00 (275,000.00) (611,014.74)
Operating Transfer Out - OCY {12,087.85) {200,638.25) 113,552,809
NET NEW ECONOMY/INVESTMENT POOL 0.00 0.00 0.00 {36,673.70) {2,089,815.34) {428,400.81)
NET INCOME - COMBINED 4,239.87 4,399.79 431.92 {36,671.70) (3,285,803.03) (1,679,161.52)

NOTE1 Reprasents disbursemonts for projects from OCI Funds, (Sea OC| Hstings for datail of approved projects)

KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

CONSOLIDATED INCOME STATEMENT
FOR THE MONTH ENDING AND FISCAL YTD April 30, 2615

NOTE2 Statsment doea not includs intarast Income for OCI that Is swept monthly to OCI's operating account

NOTE3  Tha Small Business Loan Posl la presented saparately only for (ntemal tracking purposes.




KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY
CASH POSITION STATEMENT

4130/2015
4/30/2014
Fund A Cash Balance $3,283,640.93
Less: Loans Closed This Month INCLUDED IN BAL -
Less: Approved/Undisbursed 0.00
Total Unobligated Balance $3,283,649.93

2003 Bond Fund Cash Balanca
Less: Loans Closed This Month
Less: Approved/Undisbursed

Total Unobligated Balance

Small Busliness Loan Fund Cash Balance
Less: Loans Closed This Month
Less: Approved/Undisbursed

Total Unobligated Balance

Bond Funds to be Provided for Loans
Less: Approved/Undisbursed

Total Unobligated Balance

Budget: Cash to be Transferred to Other CED Programs for

CASH AVAILABLE

QCIl Fund Cash Balance

High Tech Construction Pool

Less: Approved/Undisbursed

High Tech Invesiment Fool

Less: Approved/Undisbursed

LGEDF Pool

Less: Approved/Undisbursed

Bond Funds to be Provided for Approved Projects
Bond Funds Available for Projects

Total Unobligated Balance

TOTAL ALL FUNDS

$12,181,892.75
0.00
0.00

$12,181,992.75

$376,372.44
0.00
0.00

$376,372.44

$500,000.00
{500,000.00)

$0.00

$0.00

$15,842,015.12

$137,500.00
$0.00
$5,586,293.90
($3,915,372.00)
$4,043.88
$0.00
$1,715,370.00
$0.00

$3,527,835.78

$19,369,850.90

4/30/2015

$3,825,455.68
INCLUDED IN BAL
0.00

$3,825,455.68

$13,562,917.58
0.00
0.00

$13,562,917.58

$384,840.46
0.00
0.00

$384,840.46

$0.00
0.00

$0.00

$0.00

$17,773,213.70

$137,500.00
$0.00
$3,873,360.93

($2,067,439.00)
$4,043.88
$0.00
$1,380,370.00
$0.00

$3,327,835.81

$21,101,049.51



Office of Compliance, Financial and Administrative Services

Monthly Monitoring Report as of April 30, 2015
Financial Incentives Programs
Projects Projects Completed
Program  Contacted Monitored Defaults  Repayments Exhibits
KBi 65 35 ¢ 0 8
IEIA 0 0 0 0 0
KEIA 16 3 0 0 2
KIDA 23 16 0 0 15
KjDA 7 2 0 0 3
KREDA 18 56 1] 0 e
KIRA 0 0 0 0 {
KJRA 0 0 0 0 0
KIFA 1 3 1] 0 1
KESA 0 0 ] 0 0
KRA 3 9 0 0 &
KAIA 19 7 {0 0 0
TIF 7 17 il 0 0
Totals 159 148 0 0 58
Cash Based Programs
Projects Projects Completed
Program  Contacted Monitored Defaults  Repayments Exhibits
HTP 0 35 ] 2 4
Dhirect Loans 0 0 0 0 0
LEDB 0 3 ] 3 0
Totals 0 38 ] 4 4

Projects Contacted - This category reflects phone calls, e-mails, or other less involved questions.
Projects Monitored - This category includes review of specific aspects of a project which requites research of
a file or a more in-depth examination.
Completed Exhibits - Project's Fiscal Year End exhibits have been monitored for the year.



Kentucky Enterprise Initiative Act (KEIA) Projects

Fiscal 2015
KEDFA Meeting date 512812015
Total Projects Approved Fiscal Year-to-Date 59
Number of Proposed Projects for Current Month 7

Construction Materials and Building Fixtures

Fiscal Year Cap $20,000,000
Approved Fiscal Year-to-Date $10,545,556
Committed Amount $0
Balance Available for Current Month $9,454,444
Proposed Approval for Current Month $2,045,000
Balance Available for Remainder of Fiscal Year $7.409,444

Research & Development and Electronic Processing Equipment

Fiscal Year Cap $5,000,000
Approved Fiscal Year-to-Date $702,500
Committed Amount $0
Balance Available for Current Month $4,297,500
Proposed Approval for Current Month $0

Balance Available for Remainder of Fiscal Year $4.297,500
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MEMORANDUM

TO: KEDFA Board
FROM: Sheri Fisher
Incentive Assistance Division
DATE: May 28, 2015
SUBJECT: Hospital Revenue Bonds, Series 2015A

Hospital Revenue Refunding Bonds, Series 2015B
(Owensboro Health, Inc.) = $125 million — Inducement Resolution

Attached you will find a copy of a draft KEDFA bond inducement resolution and bond report
relating to the issuance of hospital revenue bonds in an amount not to exceed $125 million on
behalf of Owensboro Health, Inc.

The proceeds of the Series 2015A Bonds will be used to finance or refinance the acquisition,
construction and equipping of five Healthplex outpatient facilities in Daviess, Hopkins,
Muhlenberg, Henderson, and Hancock Counties, Kentucky, which will be owned and operated
by Owensboro Health, Inc., formerly known as Owensboro Medical Heaith System, Inc.

The proceeds of the Series 20158 Bonds will be used to refinance currently callable maturities
of the Series 2010B Bonds.

Please note that KEDFA's adoption of a final reseclution will be contingent on the Cabinet's
receipt of a referral resolution from the affected local jurisdictions requesting that KEDFA issue
these bonds. Furthermore, a TEFRA hearing for the purpose of receiving public comment on

the proposed bond issues will be conducted by staff prior to KEDFA's adoption of a final
resolution.

KEDFA is a conduit financer in the transaction and will not have a general obligation or be held
liable for the bonds.

Staff recommends KEDFA's adoption of the attached inducement bond resolution.



KEDFA BOND INFORMATION FORM D RA FT

Name of Issue: Kentucky Economic Development Finance Authority
Hospital Revenue Bonds, Series 2015A

Kentucky Economic Development Finance Authority
Hospital Revenue Refunding Bonds, Series 2015B

Name of project(s)
covered by Issue: Owensboro Health, Inc.

Purpose of Issue: ~ The proceeds of the Series 2015A Bonds will be used to finance or
refinance the acquisition, construction and equipping of five Healthplex
outpatient facilities (collectively, the “Project”) in Daviess, Hopkins,
Muhlenberg, Henderson, and Hancock Counties, Kentucky, which will be
owned and operated by Owensboro Health, Inc. (“Owensboro Health”), a
Kentucky nonstock, nonprofit corporation and a Tax Exempt
Organization, formerly known as Owensboro Medical Health System, Inc.

The proceeds of the Series 2015B Bonds will be used to refinance
currently callable maturities of the Series 2010B Bonds.

Size: $125,000,000 (estimated not-to-exceed amount)

Proposed date of Sale: August 5, 2015
Proposed date of issue: August 19, 2015
Maturity: June 1, 2055

Ratings: Moody’s: Baa2 {stable outlook) Fitch: BBB+ (stable outlook)
Final bond ratings to be confirmed
Security: Revenue pledge, mortgage, debt service reserve fund, various covenants



Date authorization(s): May 28, 2015 and June 25, 2015

Net Proceeds for Project: $92,371,093
Plus; Issuance Cost $1,448,664
Other: Funding of DSRF $7,608,813
GROSS PROCEEDS: $101,428,570
Terms of issue: Fixed Rate Net interest rate:  5.0% (subj. to change)

Length of term: 40 Years

Gross debt service amount: $242,163,160
Average annual debt service:  $5,906,419

First call date: June 1, 2025 Premium at first call: 0%

Security: Revenue pledge, mortgage, debt service reserve fund, various covenants
Method of sale: Public bond offering
Purchasers: Institutional, Retail, Other



Professional Services

Pursuant to the provisions of KRS Chapter 47, the

Agency:
Issue:

is providing information on all costs associated, either directly or indirectly, with the issuance of revenue bonds or

notes.

Payee Name ' Address*

KEDFA

Old Capitol Annex
300 West Broadway
Frankfort, KY 40601

BofA Merrill Lynch
1 Bryant Park, 12" Floor
New York, NY 10036

Chapman & Cutler LLP
111 West Monroe Street
Chicago, IL 60603

King & Spalding
i 180 Peachtree Street NE
Atlanta, GA 30309

Wells Fargo Bank
10 S. Wacker Dr. 13" Floor
Chicago, IL 60606

Whyatt, Tarrant & Combs LLP
500 W. Jefferson St. Suite 2800
Louisville, KY 40202

Stoll Keenon Ogden PLLC
500 W, Jefferson St. Suite 2000
Louisville, KY 40202

Kaufman Hall
8117 Preston Rd. Suite 300
Dallas, TX 75225

Participation

[ssuance Fee

Underwriter's Discount

Bond Counsel Fee and Expenses

Underwriter's Counsel Fee and

Expenses

Trustee's Fee

Borrower's Counsel Fee

Issuer's Counsel Fec and Expenses

Financial Advisory Fee

Fees, commissions, or any other
economic benefits received or
anticipated to be received

510,000

$750,000

$200,000

$100,000

$16,500

$250,000

$25,000

5230,000

* Payees listed shall include issuers, underwriters, placement agents and advisors, financial advisors, remarketing
agents, credit enhancers, trustees, accountants, and the counsel of all such persons, bond counsel, special tax
counsel, and any other persons receiving financing benefit from the issuance of revenue bonds or notes.

All costs of issuance paid from Bond proceeds.

Note: Changes or additions in amounts or names of payees or recipients shall be furnished to the Capital Projects
and Bond Oversight Committee and the Interim Joint Committee on Appropriations and Revenue, and shall be made
available to the public, within three (3) days following such change or addition.



SOURCES AND USES: (attached)

DEBT SERVICE: (attached)

FOR REFUNDING ONLY
Bond issuc being KEDFA Hospital Revenue Refunding Bonds, Series 20108
refinanced: (Owensboro Medical Health System, Inc.)
Amount of principal: 566,693,000 Amount to be refunded:  $26,460,000
Terms of existing
bond issue: June 1, 2015 - June 1, 2040
Net interest rate: 5.823% Length of term: 8.821 years
First call date: June 1, 2015 Call at par Yes

Average annual
debt service

REFUNDING ACTIVITY

Funds to apply to refunding:
Proceeds from New Bonds  $29,297,638
Released Debt Service Reserve  $0
Total Available to Pay Old Bond Issue  $29,297,638

SAVINGS RESULTING FROM REFINANCING

Average annual debt service savings: $134,204
Number of years savings will accrue: 16

Total present value savings: $3,848,336






MEMORANDUM

TO: KEDFA Board
FROM: Sheri Fisher b’a’
Incentive Assistance Division
DATE: May 28, 2015
SUBJECT: Revenue Bonds, Series 2015

Next Generation Kentucky Information Highway Project — $375 million —
Inducement Resolution

Attached you will find a copy of a draft KEDFA bond inducement resolution and bond report
relating to the issuance of revenue bonds in an amount not to exceed $375 million for the Next
Generation Kentucky Information Highway Project. The proceeds of the Series 2015 Bonds will
be used to make a loan to a not-for-profit corporation to finance the costs of acquisition,
construction, renovation, equipping and installation of a statewide, middle mile fiber optic
network to connect key sites, including governmental and academic institutions, and promote
economic development. This project, also called KentuckyWired, will entail constructing 3000+

miles of fiber connecting more than 1,100 anchor institutions and will have a presence in every
county.

The Commonwealth has entered into a 30-year public-private partnership (P3) with Macquarie
Capital to finance, design, build and operate the network. The Commonwealth is contributing
state funds and has received federal commitments to assist with financing the project, and its
future financial commitment will be financed through Macquarie. One main option being
considered for payment for KentuckyWired services will be availability payments the state
currently pays to Kentucky Information Highway. The Finance and Administration Cabinet is

requesting KEDFA issue tax-exempt bonds on behalf of the Commonwealth and Macquarie
Capital.

KEDFA is a conduit financer in the transaction and will not have a general obligation or be held
liable for the bonds.

Staff recommends KEDFA’s adoption of the attached inducement bond resolution.



NEW BOND ISSUE

Name of bond 15suct

Purpose of ssue:

Name nfpr()}w:t:
Issuer:

[iinancial Advisor
Developer:
Underwriter:
L'rustee:

Tax-Exempt Bonds (fixcd)

Proposed date of sale:

Proposed dare of 1ssuance:

Anncipared Raungs:
First call date:
Pretnium at first call:
Method of sale:

Net Proceeds For The Project:

Cost of [ssuance;
Grross Proceeds:

Terms of 1ssue:

.\nticipatcd Net interest rate:

Andeipated Gross interest rate:

DRAFT

NEW BOND ISSUE REPORT

Kentucky FEconomic Development Finance Authonty Revenue
Bonds (Next Generanon Kentucky Informanon Highway Project),
Senes 2015. The bonds are requested be 1ssued in up to three senes
in an aggregate amount not to exceed $375m, compnsed of tax.
exempt, taxable and subordinate bonds. The allocation of principal
among the tax-exempt, taxable and subordinated bond 1s preluninary
and subject to change upon final tax review and market condinons at
pricing. ‘The allocadon of principal among the tax-exempr, taxable
and subordinated bond senes is preliminary and subject to change
upon fnal tax review and marker conditions at the time of pricing,

The proceeds of the bonds will be used to make a loan to a not-for
profit corporaton to finance the construction of the Next

Generanon Kenrtucky Informanon Highway, a statewide fiber optics
network in the Commonwealth of Kenrucky

Next Generavon Kentucky Informanon Highway
Kentucky Economie Development Finance Authornty
Macquane Capital (US.\) Inc.

Macquarte Infrastructure Developments, [L1LC

Bank of America Mernll Lynch and Barclays Capial LIC
TBD

July 2015°

July 2015°

BBB

July 1, 2025

No Premium’

Public Offering

$ 252.492.000°

§ 2,508,000 (paid out of bond proceeds)
$ 255,000,000

4.207° Anuocipated Term: 315 months’

428%" (Includes full rate/fee stack)

Anticipated annual debt service amount: S 14,000,000°

Anocipated gross debt service:

WS CFFP Vancouser 949140 v

$ 440,000,000" (toral debt service dunng term)



Taxable Bonds (fixed)

Proposed date of sale: July 2015°
Proposed date of 1ssuance: July 2015
Anuacipated Raungs: BBB

First call date: Make Whole Call

Prermium at first call: Make Whole Premium to be determined at pacing’

Method of sale: Publie Offering
Net Proceeds For The Project: §59,411,000

Cost of Issuance: § 589,000 (paid out of bond proceeds)
Gross Proceeds: $ 60,000,000

Terms of 1ssue:

Anucipared Net interest rate: 1500, Anucipated Term: 315 months®
Anncipated Gross interest rate: 458" (Includes full rate/ fee stack)
Anticipated annual debt service amount: b 4,000,000
Annaipated gross debt service: §

110,000,000° (rotal debt service dunng term)
Subordinate Debt

Proposed date ot sale: July 2015
Proposed date of 1ssuance: July 2015
Anucipated Ranngs: NR

Farst call date:

I'BIY at pricing
Premuum at firse calk: NN

Method of sale:

Net Proceeds For The Projece
Cost ot lssuance:

Ciross Proceeds:

Private Macement
S 12,500,000°
$[1BD)

$ 12,500,000

Terms of ssue

\nticipated Net interest rate: HL00""  Anucapated Term: 315 months’

Antcipated Gross interest rate: 107" (Includes full rate/tee stack)

Anucipated annual debr service amount: S 1,500,008

\nucipated gross debt service: S 410,000,000 {total debt service dunng terim)

WS CHFP Vancouver 9491040+ |



Project Funding Sources:

*Preliminary; subject to change.

WS CEFP Vancouver 94914041

Government Funding

Revenue Earned Dunng Construcnon:

[nterest Earned Dunng Construcuon:
Taxable Bond I"inancing:
Tax-Exempt Bond Financing
Subordinated Debt

Fquity

48,700,000°
21,000,000
3,000,000°
60,000,000
255,000,000
12,500,000
S 12,500,000°
S 412,700,000°

U Wb




SOURCES AND USES OF BOND PROCEEDS

Tax-Exempt Debt

SOURCES

dax-Exempt Bond
TOTAL SOURCES

USES

Construcnon and Operanon of Project
Cost of [ssuance

TOTAL USES

Taxable Debt

SOURCES

Taxable Bond

TOTAL SOURCES

USES

Construcnon and Operanon ot Project
Cost of Tssuance

TOTAL USES

Subordinated Debt

SOURCES

subordinared Debt

TOTAL SOURCES

USES

Constructon and Operanon of Project
Cost of Issuance

TOTAL USES

WS CHEP Vapcomver 93914041

$255,000,000.00

o e L R A EAL A

$255,000,000.00

$252 492 000.00
$2 508.000.00

$255,000,000.00)

S60,00,000.00

e

$GO,000.000.00

$59,411,000.00

S5K9 01100
$60,000,000.00

3 00,000.00

e e

12,5
$12,500,000.00

$12,500,000.00

STBD
$12,500,000.00



COST OF ISSUANCE

Note that certain costs have been apporaoned.

Tax Exempt Debt
Costs of Issuance
Upfront Issuance Fee
Bond Counsel
L'nderwnter’s Counsel
Rating Agencies
TOTAL

Taxable Debt
Costs of Issuance
Upfront Issuance Fee
Bond Counsel
Underwriter's Counsel
Rating \pencies
TOTAL

Subordinate Debt
Costs of Issuance
Upfront Issuance Fee
Bond Counsel
Underwnter’s Counsel

Raung Apencies
TOTAL

WS CFEP Vancouver 94914040

Amount

$ 1,530,000.00
§275,000.00
$290,000.00
5413.000.00

$ 2,508,000.00

Amount

S 360,000.00
$635,000).00
$G7,000.00
SY7.000.00

—

$ 589,000.00

Amount

[BD
I'BD
8D
18D
$ TBD






MEMORANDUM

TO: KEDFA Board

FROM: Robert Aldridge, Assistant Director QF(
Compliance Division

DATE: May 28, 2015

SUBJECT: MD2U Management, LLC
Louisville, Jefferson County, Kentucky, KBI-FL-13-18421
First Amendment to Tax Incentive Agreement

MD2U Management, LLC provides in-home primary medical care for patients with
chronic and acute ilinesses. The company was approved for a KBI project to expand its
corporate headquarters in Louisville through the leasing and relocation to a larger
building at Whittington Parkway. Following the move and due to greater than
anticipated growth, the Company has now leased an additional building on Hurstbourne
Parkway. The Company has requested that the new site be included in the project.
This First Amendment to Tax Incentive Agreement adds the new site, creating a project
campus, and allows the employees working there to be included as Project Employees.
All other aspects of the project remain the same.

Staff recommends approval.






MEMORANDUM

TO: KEDFA Board

FROM: Robert Aldridge, Assistant Director %
Compliance Division

DATE: May 28, 2015

SUBJECT: U.S. Bank National Association
Owensboro, Daviess County, Kentucky, KBI-FL-12-17914
Amended and Restated Tax Incentive Agreement

U.S. Bank National Association was approved for a KBl project to expand the
Company’s existing Mortgage Servicing Center in Owensboro through the leasing and
equipping of a new building at 2800 Tamarack Road. The Company operates several
sites throughout Daviess County that were included as part of the project campus.
Following Final Approval and prior to Activation, the Company advised the Authority of

changes to the project and requested that the Tax Incentive Agreement be amended to
incorporate the changes.

The proposed changes are: remove U.S. Bank Home Mortgage as an Approved
Affiliate, since it is an internal business unit of the Company and not a separate entity;
designate the project as “owned” rather than “leased” since the Company leases the
building pursuant to a capital lease; establish Tamarack as the single project site and
remove the other Owensboro sites from the project campus; change the base
employment to zero and establish a countywide employment maintenance requirement

equal to the original base employment. All other aspects of the project remain the
same.

Staff recommends approval.






MEMORANDU

TO: KEDFA Board Members

FROM: Robert Aldridge, Assistant Director
Compliance Division

DATE: May 28, 2015

SUBJECT: KEIA Extensions

f<

The following companies have requested additional time to complete their projects:

Company

Michter's Distillery, LLC
Riverfront Hotel Associates
Nelson Brothers

Teletech Services Corporation*
Johnson Controls Battery Group
Rut' N Strut Distillery LLC

*Retroactive to January 1, 2015.

Staff recommends approval.

County
Jefferson
Daviess
Lewis
Christian
Boone
Shelby

Extension
3 Months
3 Months
4 Months
6 Months
12 Months
12 Months






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

KEIA REPORT
May 28, 2015
Four Roses Distillery LLC
Cox’s Creek County: Bullitt
Manufacturing Resolution #: KEIA-15-20423
L. Ransdell OFS Staff: D. Phillips

Four Roses Distillery LLC has a long history back to the mid 1800's, starting
in Georgia and eventually moving to Kentucky around 1885. The company
is considering the construction of new warehouses capacity o meet
customer demand.

Expanding existing operations

Anticipated Project Investment Eligible Costs Total Investment
Land 50 50
Building Construction $14,400,000 $19,020,000
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 %0

Other Equipment $0 $1,950,000
Other Start-up Costs $0 $0
TOTAL $14,400,000 $20,970,000

Ownership (20% or more):

Kirin Brewing {Japan) Tokyo, Japan

Other State Participation:

Date Program Status Amount
Mar 26, 2015 KBl Approve-Prelim $675,000
Mar 26, 2015 KEIA Approve-Final $125,000
Unemployment Rate
County: 4.8% Kentucky: 5.4%

Existing Presence in Kentucky:

Anderson and Bullitt Counties

Approved Recovery Amount:

Construction Materials and Building Fixtures: $500,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: { $500,000







KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

KEIA REPORT
Date: May 28, 2015
Approved Company: DHL Express (USA), Inc.
City: Erlanger County: Boone
Activity: Service & Technology Resolution #: KEIA-15-20438
Bus. Dev. Contact: M. Roe OFS Staff: M. Elder

Project Description:  DHL is a global market leader of the international express and logistics
industry. DHL Express (USA), Inc. decided to focus exclusively on
international at the Cincinnati/Northern Kentucky International Airport in
August 2009. Additional infrastructure and efficiency is needed at the CVG
Hub in order to increase capacity to handle continued growth.

Facility Details: Expanding existing operations

Anticipated Project Investment Eligible Costs Total Investment
Land $0 $0
Building Construction $45,810,223 $100,544,000
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 $0

Other Equipment $0 $0

Other Start-up Costs $0 $0

TOTAL $45,810,223 $100,544,000

Ownership (20% or more):
DPWN Holdings (USA), Inc. Plantation, FL

Other State Participation:

Date Program Status Amount
Dec 12, 2013 KBI Maonitor $1,500,000
Aug 19, 2014 KEIA Approve/Final $400,000
Aug 19, 2014 KBl Approve/Prelim $900,000

Unemployment Rate
County: 4.3% Kentucky: 5.4%

Existing Presence in Kentucky:
Boone County

Approved Recovery Amount:
Construction Materials and Building Fixtures: $1,000,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $1,000,000







KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

KEIA REPORT
May 28, 2015
Site-Safe Products, LLC
Leitchfield County: Grayson
Manufacturing Resolution #: KEIA-15-20449
F. Tate OFS Staff: S. Fisher

Site-Safe Products, LLC manufactures highway and work zone safe
sysiems. The company is consolidating its facilities in Grayson County into
a new, more efficient facility to streamline its manufacturing operation.

Expanding existing operations

Anticipated Project Investment Eligible Costs Total Investment
Land $0 $80,000
Building Construction $900,000 $1,650,000
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 $0
Other Equipment $0 $0
Other Start-up Costs $0 $0
TOTAL $900,000 $1,730,000
Ownership {20% or more):

Clifton D. Rich  Clarkson, KY

Alan Bernard Clarkson, KY
Other State Participation: None
Unemployment Rate

County: 7.3% Kentucky: 5.4%

Existing Presence in Kentucky:

Grayson Co.
Approved Recovery Amount:

Construction Materials and Building Fixtures: $45,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $45,000 |







KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

Anticipated Project Investment - Owned

Land
Building/Improvements
Equipment

Other Start-up Costs
TOTAL

KBl REPORT - PRELIMINARY APPROVAL

May 28, 2015

Four Roses Distillery LLC

Lawrenceburg County: Anderson
Manufacturing Prelim Resolution #: KBI-I-15-20421
L. Ransdell OFS Staff: D. Phillips

Four Roses Distillery |.LC has a long history back to the mid 1800's for
producing quality bourbon starting in Georgia and eventually moving to
Kentucky around 1885. The company is considering the expansion of its
existing facility by adding production capacity to meet growing demand.

Expanding existing operations

Eligible Costs Total investment
50 $0
$11,200,000 $11,200,000
$200,000 $22,930,000
$0 $0
$11,400,000 $34,130,000

NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:

Average Hourly Wage
Target (Including Annual Approved Cost
Year Job Target Employee Benefits) Limitation
As of Activation Date 10 $38.00 e R
1 10 $38.00 $35,00
2 10 $38.00 $35,000
3 10 $38.00 $35,000
4 10 $38.00 $35,000
5 15 $38.00 $35,000
6 15 $38.00 $35,000
7 15 $38.00 $35,000
8 15 $38.00 $35,000
9 15 $38.00 $35,000
10 15 $38.00 $35,000
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: i $350,000 |




County Type: Statutory Minimum Wage Requillements:
Other Base hourly wage: $10.88
Total hourly compensation: $12.51

Ownership (20% or more):
Kirin Brewing (Japan)  Tokyo, Japan

Active State Participation at the project site: None

Requested Wage Assessment / Local Participation:
State: 3.0%
l.ocal: Anderson County Fiscal Court will contribute $40,000 over a ten year period
The City of Lawrenceburg will contribute a value of $50,000 of in-kind service

Unemployment Rate
County: 4.4% Kentucky: 5.4%

Existing Presence in Kentucky:
Anderson and Bullitt Counties

Special Conditions:

The company will be required to maintain a base employment equal to the number of full-time,
Kentucky resident employees as of the date of preliminary approval. The company reported 54 full-
time, Kentucky resident employees as of the application date.

The company will be required to maintain 90% of the total statewide full-time, Kentucky resident

employees at all company locations, exciuding the site of the project, as of the date of preliminary
approval.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

County: Anderson
Resolution #: KEIA-15-20422

KEIA REPORT
Date: May 28, 2015
Approved Company: Four Roses Distillery LLC
City: Lawrenceburg
Activity: Manufacturing
Bus. Dev. Contact: L. Ransdell

OFS Staff: D. Phillips

Project Description:  Four Roses Distillery LLC has a long history back to the mid 1800's for
producing quality bourbon starting in Georgia and eventually moving to
Kentucky around 1885. The company is considering the expansion of its
existing facility by adding production capacity to meet growing demand.

Facility Details: Expanding existing operations
Anticipated Project Investment Eligible Costs Total Investment
Land $0 50
Building Construction $5,200,000 $11,200,000
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 $0
Other Equipment $0 $22,930,000
Other Start-up Costs %0 30
TOTAL $5,200,000 $34,130,000
Existing Presence in Kentucky:

Anderson and Bullitt Counties
Approved Recovery Amount:

Construction Materials and Building Fixtures: $300,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: $300,000 |

See KB file (KBI-I-15-20421) for Ownership, Other State Participation and Unemployment Rate.






KENTUCKY ECONOMIC.DEVELOPMENT FINANCE AUTHORITY
KBI REPORT - PRELIMINARY APPROVAL

Date: May 28, 2015

Approved Company: Superior Composites Co.,
City: Vanceburg

Activity: Manufacturing

Bus. Dev. Contact: M. Duffy

Project Description:

LLC

County: Lewis
Prelim Resolution #: KBI-1-15-20434
OFS Staff: D. Phillips

Superior Composites Co., LLC is the manufacturer of specialty, continuous

strand, glass fiber composite material. The company is considering the
expansion of its Vanceburg operations which would allow for 100% of the
company's manufacturing needs to be handled through this facility.

Facility Details:

Expanding existing operations

Anticipated Project Investment - Owned Eligible Costs Total Investment
Land 50 $0
Building/Improvements $1,238,150 $1,238,150
Equipment $0 $0
Other Start-up Costs $271,491 $271,491
TOTAL $1,509,641 $1,509,641
NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:
Average Hourly Wage
Target (Including Annual Approved Cost
Year Job Target Employee Benefits) Limitation
As of Activation Date 28 $15.00

1 28 $15.00 $33,333

2 28 $15.00 $33,333

3 28 $15.00 $33,333

4 28 $15.00 $33,333

5 28 $15.00 $33,333

6 28 $15.00 $33,333

7 28 $15.00 $33,333

8 28 $15.00 $33,333

9 28 $15.00 $33,333

10 28 $15.00 $33,333

11 28 $15.00 $33,333

12 28 $15.00 $33,333

13 28 $15.00 $33,333

14 28 $15.00 $33,333

15 28 $15.00 $33,338

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT:

$500,000




County Type: Statutory Minimum Wage Requirements:
Enhanced Base hourly wage: $9.06
Total hourly compensation: $10.42

Ownership {20% or more):
JWA Investments, LLC Pittsburg PA

Active State Participation at the project site: None

Requested Wage Assessment / Local Participation:
State: 5.0%

Unemployment Rate
County: 9.1% Kentucky: 5.4%

Existing Presence in Kentucky:
Lewis County

Special Conditions:

The company will be required to maintain a base employment equal to the number of full-time,
Kentucky resident employees as of the date of preliminary approval. The company reported 110 full-
time, Kentucky resident employees as of the application date.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

KEIA REPORT
Date: May 28, 2015
Approved Company: Superior Composites Co., LLC
City: Vanceburg County: Lewis
Activity: Manufacturing Resolution #: KEIA-15-20435
Bus. Dev. Contact: M. Duffy OFS Staff: D. Phillips

Project Description:  Superior Composites Co., LLC is the manufacturer of specialty, continuous
strand, glass fiber composite material. The company is considering the
expansion of its Vanceburg operations which would allow for 100% of the
company's manufacturing needs to be handled through this facility.

Facility Details: Expanding existing operations

Anticipated Project Investment Eligible Costs Total Investment
Land 50 30
Building Construction $863,808 $1,238,150
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 $0

Other Equipment $0 $0

Other Start-up Costs 50 $271,491
TOTAL $863,808 $1,509,641

Approved Recovery Amount:
Construction Materials and Building Fixtures: $50,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $50,000 |

See KB file (KBI-1-15-20434) for Ownership, Other State Participation and Unemployment Rate.









